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The Chinese government is fund-
ing sensitive computer and com-
munications networks in South
Pacific nations, stoking fears that
Australian government intelli-
gence could be transmitted
directly to Beijing.

China has built on credit a
$US53 million central database
for the PNG government. It has
also built a broadband network to
“link all government departments

and agencies”, funded with a fur-
ther $US65.4m loan, according to
the Lowy Institute think tank.

Both projects were delivered
by China’s Huawei group, which
the federal government banned
from participating in the National
Broadband Network rollout be-
cause of security concerns.

Yet in PNG Huawei has de-
livered a “biometric identification
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system” that registers the finger-
prints of all voters. That infor-
mation is then used for
“electronic voting, e-passport,
general data and statistics”.

China has also gifted compu-
ters to the Fiji Ministry of De-

$

Continued from Page 1

Networks 
putting 
intel in 
danger 

fence and a $US8.12m building to
East Timor’s Ministry of
Defence and Security.

Australian Strategic Policy
Institute senior analyst Malcolm
Davis said information entered
into major China-delivered sys-
tems would go “straight back to
Beijing”.

“As we are plugged into those
states in being a key partner in
the Pacific Islands Forum, any
discussions we have in those
states where information might
be entered into the systems is
going straight back to Beijing, so
there should be real concerns
there,” Dr Davis told The Week-
end Australian.

“The way the Chinese estab-
lish their information networks,
they would be doing it in a man-
ner which would be useful for
them to monitor the activity and
gather information that would
be useful for them.

“That would range from in-
formation that would be useful
for them from political negoti-
ations, economic bargaining

through to top defence and
security affairs.”

Dr Davis said Pacific Island
nations should be doing “exactly
the same thing” as Australia and
the US and ban Huawei from
building critical infrastructure.

US phone carriers AT&T and
Verizon have refused to provide
services to Huawei-built mobile
phones after pressure from the
US government.

“It’s a no-brainer that China
would take advantage of this,”
Dr Davis said.

An Australian Department
of Foreign Affairs and Trade
spokeswoman declined to
comment.

China’s spending in the South
Pacific has been in the spotlight
since Australian International
Development Minister Concetta
Fierravanti-Wells last month
accused Beijing of building “use-
less buildings”, “roads to
nowhere” and “white elephants”
in the region.

The Australian revealed this

week, however, that one of the
most trouble-plagued aid pro-
jects being delivered in the South
Pacific is a $31m roads project in
Vanuatu’s Post Vila, funded by
the Australian government.

Dan McGarry, a Canadian-
born journalist and media direc-
tor of the Vanuatu Daily Post,
said China was clearly providing
projects for its own interests. 

“No one is labouring under
misapprehensions as to why we
are seeing so many roads,
wharves and runways being built
in the region,” he said. 

“If you tell me these projects
don’t suit their strategic inter-
ests, I’d say you are a fool.”

The willingness of Vanuatu,
along with Tonga and other Pa-
cific nations, to borrow from
China is causing financial pres-
sures. Vanuatu has been forced
to establish a “debt management
unit” and on January 1 lifted its
GST-equivalent consumption
tax from 12.5 per cent to 15 per
cent in a bid to tackle Chinese
debt. Loans to Tonga have led
the International Monetary
Fund to describe it as having “a
high rate of debt distress”.

‘Any discussions 
... where 
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